"Federal Child Fitness Tax Credit"

Starting in 2007, there is a federal non-refundable tax credit available to individuals for registration and membership paid in the year up to $500 per child, for prescribed programs of physical activity for their children. 

What is children's age limit?

The age limit for children who qualify this tax credit is under 16 years of age or under 18 for children who qualify for disability tax credit.

How is it calculated?

The tax credit will be calculated using the lowest tax rate (15% for 2007), so the maximum tax credit per child for 2007 will be:

.   A child under 16: $500.00x15%= $75.00

.   A child with disability tax credit under 18: ($500.00+$500)x15%= $150.00

(provided that your eligible fitness cost for the child in the year is $100.00 or more)

How does it work?

Above amount will decrease your tax owing balance but won't generate refund for you.

Who can claim?

The tax credit may be claimed by either spouse, or apportioned between them.

What programs qualify as prescribed program? 

1. Is the program suitable for children?

Note: The program should be physically safe, not place children at undue risk, and comply with safety regulations.Yes / No 2. Does the program operate for a minimum of eight consecutive weeks or over a period of at least five consecutive days?Yes / No 3. If your program or membership operates for a minimum of eight consecutive weeks, answer Question A, B, or C below, whichever applies. If your program operates for at least five consecutive days, answer Question D below. 

A) If the program operates weekly with one or more sessions per week, do about 90% or more of the activities in the program include a significant amount of physical activity? Yes / No

B) If the program is offered to children by a club, association or similar organization in circumstances where the child can select from among various activities, do more than 50% of the activities require a significant amount of physical activity, or is more than 50% of the program time spent on physical activities?Yes / No

C) If the organization offers a membership, do more than 50% of the activities offered to children by the organization include a significant amount of physical activity?Yes / No

D) Do more than 50% of the daily activities in the program include a significant amount of physical activity?Yes / No 4. Is a supervisor present and sufficiently engaged to encourage active participation by the children?

Note: Explicit instruction or coaching is not needed to meet this requirement.Yes / No

If you answered yes to all of the above questions, the program or membership qualifies as a prescribed program of physical activity. 

Please ask for proper receipt with the following information on it: 

1. organization's name and address

2. name of the eligible program or activity 3. amount received, date received, amount that is eligible for the children's fitness tax credit (eligible fees) 4. full name of the payer 5. full name of the child, and the child's year of birth 6. authorized signature

For more info see http://www.cra-arc.gc.ca/fitness/
